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Article Info Abstract

Due to their functional nature, rural communities are closely related to their
surrounding environment, many of which lead to the development of
entrepreneurship and the strengthening of the rural economy, while others limit the
development of entrepreneurship and delay economic development. The aim of the
present study is to investigate the obstacles and driving factors of entrepreneurship
development in the villages of the central part of Ardabil Township. The research
method in this study is qualitative in nature, applied in purpose, and descriptive in
survey-type data collection. The technique required to obtain the required data is
library and field (questionnaire) and a household survey of the villages of the central
part of Ardabil city (5808 households), which was obtained by using the Cochran
formula, resulting in a sample size of 360 households. The structural equation
modeling method in LISREL software was used to analyze the data. The results
showed that the managerial factor with an effect coefficient of 0.934, the economic
factor with an effect coefficient of 0.917, the infrastructural and environmental factor
with an effect coefficient of 0.905 are the important driving factors, respectively, and
the economic factor with an effect coefficient of 0.912, the human resource factor
with an effect coefficient of 0.905, and the managerial factor with an effect coefficient
of 0.895 are the three important inhibiting factors for the development of
entrepreneurship in rural areas of the central part of Ardabil Township.

Keywords: Village, entrepreneurship, development, promoting and inhibiting factors,
Ardabil.
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Extended Abstract

Introduction

The solution to the challenges of rural
settlements such as poverty, food insecurity,
unemployment, migration, lack of welfare, etc.
lies in adopting new policies and strategies that
are appropriate to the geographical conditions
prevailing in rural settlements. Based on
existing scientific literature, the promotion and
development of entrepreneurship is effective in
eliminating the deprivations and problems of
rural communities, especially deprived
communities. However, due to their functional
nature, rural communities are closely related to
their surrounding environment, many of which
lead to the development of entrepreneurship
and the strengthening of the rural economy,
while others limit the development of
entrepreneurship and delay economic progress.
The aim of the present study is to identify the
factors that inhibit and promote the
development of entrepreneurship in the
villages of the central part of Ardabil
Township.

Methodology

This research is applied in terms of its
purpose and its research method is descriptive-
analytical. The technique required to obtain the
required data is library and field
(questionnaire) and the research population is
the villages of the central part of Ardabil
Township. Based on the available statistics
(2021), the number of villages in the central
part of Ardabil County is 86 villages, so the
stratified (multi-stage) method was used for
sampling. In this method, the criterion of the
number of households was taken into account
to determine the sample size of the villages.
Using the Cochran formula, the sample size of
households was obtained as 360 households
and the questionnaires were distributed among
the villages in proportion to the number of
households. The structural equation method in
the LISREL software was used to analyze the
data.

Results and discussion

In relation to the driving factors, the highest
factor loading among economic indicators is
assigned to the item of attention to small and
micro businesses in villages (factor loading
0.82), among social factor indicators to the

item of increasing the participation of villagers
in the implementation of economic projects
(factor loading 0.79), among individual factor
indicators to the item of individuals' access to
modern information (factor loading 0.82),
among management factor indicators to the
item of continuous monitoring at different
stages of rural development projects (factor
loading 0.87), and among infrastructure and
environmental factor indicators to the item of
increasing the productivity of environmental
and natural resources and facilities in the
village (factor loading 0.84). In other words,
these indicators have played the highest role in
the changes in latent variables (driving factors
for entrepreneurship development). Regarding
the inhibiting factors, the highest factor
loading among economic indicators is assigned
to the item of low financial resources dedicated
to entrepreneurship development (factor
loading 0.86), among social factor indicators to
the item of low risk-taking of villagers to
accept new economic activities (factor loading
0.79), among management factor indicators to
the item of lack of entrepreneurial strategy in
the region (factor loading 0.80), among
infrastructure and environmental factor
indicators to the item of lack of attention and
undesirable use of natural resources available
in the village (factor loading 0.76), among
technology factor indicators to the item of lack
of knowledge of production tools and
technology (factor loading 0.76), and among
human resource factor indicators to the item of
absence or low number of entrepreneurs in the
region (factor loading 0.86). In other words,
these indicators have played the highest role in
changes in latent variables (factors inhibiting
entrepreneurship development).

Conclusion

The managerial factor with an effect
coefficient of 0.934, the economic factor with
an effect coefficient of 0917, the
infrastructural and environmental factor with
an effect coefficient of 0.905 are the important
driving factors, respectively, and the economic
factor with an effect coefficient of 0.912, the
human resource factor with an effect
coefficient of 0.905, and the managerial factor
with an effect coefficient of 0.895 are the three
important  inhibiting  factors for the
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development of entrepreneurship in rural areas
of the central part of Ardabil Township.

In line with the research findings, the
following suggestions are made for the
development of rural entrepreneurship:

- Strengthening the capabilities of the central
part of Ardabil city for the desirability of
economic, social, cultural, administrative and
service functions in order to provide
continuous and regular services to the
surrounding villages.

- Providing financial facilities to increase the
economic power of villagers, along with
reducing long and cumbersome administrative
procedures to access these facilities.

- Holding continuous and regular training
classes to familiarize people with influential
issues in rural development, especially
entrepreneurship.

- Holding motivational training classes to
increase risk-taking and increase the self-
confidence of villagers, especially the younger
generation.

- Paying more attention to the main
infrastructure ~ of  villages,  especially
communication routes, which unfortunately do
not have proper quality.

- Paying attention to information and
communication technology (Internet)
infrastructure, as well as the necessary training
to use it properly for economic purposes and
familiarize them with modern sciences and
techniques in the desired economic activity.
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